Private Placement Life Insurance (PPLI)--MEC

Description:

PPLI is a life insurance policy designed for high net worth "qualified" investors. PPLI structured as a Modified Endowment Contract (MEC)
enables the investor to select asset management strategies that are not typically offered in retail life insurance products, including hedge
funds. Earnings on policy investments are not taxable to the policy owner as they accumulate within the policy, and the death benefit is
received tax-free.

Taxable Investment versus PPLI
Investment of $ 10,000,000 - MEC
Male, Age 45, Preferred Non-Smoker

Gross Return Taxable Investment Private Placement Life Insurance
Internal Internal Internal
Annual Rate of Rate of Tax Subaccount Rate of
Year Age Deposit Return Account Value Return Account Value Return Cost Value Return Death Benefit
1 45 $ 10,000,000 7.00% $ 10,700,000 7.00% || $ 10,420,000 4.20% 2.80%(| $ 10,544,717 5.45% $ 44,111,130
2 46 - 7.00% 11,449,000 7.00% 10,857,640 4.20% 2.80% 11,195,973 5.81% 44,111,130
3 47 - 7.00% 12,250,430 7.00% 11,313,661 4.20% 2.80% 11,885,092 5.93% 44,111,130
4 48 - 7.00% 13,107,960 7.00% 11,788,835 4.20% 2.80% 12,614,613 5.98% 44,111,130
5 49 - 7.00% 14,025,517 7.00% 12,283,966 4.20% 2.80% 13,389,320 6.01% 44,111,130
10 54 - 7.00% 19,671,514  7.00% 15,089,581 4.20% 2.80% 18,002,612 6.06% 44,111,130
15 59 - 7.00% 27,590,315 7.00% 18,535,990 4.20% 2.80% 24,160,543 6.06% 44,111,130
20 64 - 7.00% 38,696,845 7.00% 22,769,546 4.20% 2.80% 32,616,858 6.09% 44,111,130
25 69 - 7.00% 54,274,326  7.00% 27,970,033 4.20% 2.80% 44,942,401 6.20% 52,133,185
30 74 - 7.00% 76,122,550 7.00% 34,358,292 4.20% 2.80% 62,031,391 6.27% 66,373,589
35 79 - 7.00% 106,765,815 7.00% 42,205,608 4.20% 2.80% 85,805,992 6.33% 90,096,292
40 84 - 7.00% 149,744,578 7.00% 51,845,224 4.20% 2.80% 118,268,916 6.37% 124,182,362
45 89 - 7.00% 210,024,518 7.00% 63,686,496 4.20% 2.80% 162,165,111 6.39% 170,273,367
L cemesmenis e _
Difference between Calculated Values at Age 77 (Life Expectancy)
PPLI & Taxable Difference in Net
Year Investment Returns
1 $ 124,717 1.25% $80.000.0007 79,158,741
2 338,333 1.61% $70,000,000 BS88.2TT
3 571,431 1.73% $60,000,000
4 825,778 1.78% $50,000,000
5 1,105,354 1.81%
$40,000,000
10 2,913,031 1.86% 38,871,807
15 5,624,553 1.86% $30,000,0001
20 9,847,312 1.89% $20,000,000
25 16,972,368 2.00% $10,000,000
30 27,673,099 2.07% s0.
35 43,600,384 2.13%
40 66,423,692 2.17% B Taxable Investment Account B PPLI Cash Value B PPLI Death Benefit ‘
45 98,478,615 2.19%

Summary of Financial Results:
PPLI policies structured as a MEC typically produce returns that are superior to taxable returns from the start. The benefit is enhanced
by compounding over time. The greater the return achieved by the investment manager, the greater the advantage of PPLI over a
taxable investment environment.

Notes

1. Assumes a 7.00% return net of investment management fees in the PPLI separate account.

2. Assumes a hypothetical combined state and federal income tax rate on taxable earnings of 40%.

3. The policy is designed as a Modified Endowment Contract (MEC) under current tax law.

4 Under current tax law, if the policy is fully surrendered, all investment gains in excess of the policy owner's basis are taxed to the policy owner as ordinary

income in the year the policy is fully surrendered. In addition, withdrawals or loans up to basis are taxed at ordinary income rates and there is a 10% penalty

on withdrawals made before age 59 1/2.

Assumes federal DAC taxes are withdrawn in the first year.

6. These calculations make assumptions as to future investment returns, mortality costs, and administrative expenses that are not guaranteed. Actual results
may be higher or lower. The contents of this report are provided strictly for informational purposes. It does not constitute an offer by Giordani, Schurig,
Beckett & Tackett, LLP, or any other party to you or to any other person to acquire a life insurance policy.

o

IRS Circular 230 Disclosure: To ensure compliance with requirements imposed by the IRS, we inform you that any U.S. federal tax advice contained herein is not
intended or written to be used, and cannot be used, for the purpose of (i) avoiding penalties under the Internal Revenue Code or (ii) promoting, marketing or
recommending to another party any transaction or matter addressed herein.
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